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STATEMENT OF OPERATIONS 


For the year 
INCOME ; 1966 / -1965 
Life insurance premiums $ 75,556,77447 7 $ 70,593,305 
Health insurance premiums 15,103, 03 1724§7, 12,470,725 
Annuity premiums 20,960,2247-4 % 19,510,879 
Investment income, less investment expenses of cor 
$2,096,935 ($1,916,945 in 1965) 54,552,09072% 50,024,645 


$166,172,119 9 $152,599,554 


THIS INCOME WAS USED FOR 


Death and disability benefits $ 23,053,5938ré4 § 21,201,825 
Health insurance benefits 12,532,620/72 10,509,912 
Maturity and surrender values 25,380,151 76 23,552,010 
Annuity payments 6,717,007 iy 5,890,564 
Interest allowed on policy proceeds, dividends and 

other amounts on deposit, and on staff pension and : 

insurance funds 8,758,761 8,167,419 
Increase in actuarial liability for insurance and 

annuity contracts 41,230,689 38,407,567 
General expenses and taxes including commissions 

and the cost of head office and agency administration 22,018,308 20,236,446 


$139,686,129 $127,965,603 


SURPLUS EARNINGS FOR THE YEAR $ 26,485,99075 $ 24,633,951 
Dividends to policyholders $ 21,032,041 7) $ 19,744,198 
Increase in provision for future dividends to policyholders 1,450,000 1,400,000 


Transferred to reserve for fluctuation in value 
of investments 1,500,000 1,250,000 


$ 23,982,041 § 22,394,198 


TRANSFERRED TO UNASSIGNED 
CONTINGENCY FUND $ 2,503,949 $ 2,239,753 


BALANCE SHEET 


December 31 


ASSETS 1966 

Government of Canada bonds, direct and guaranteed $ 44,416,447 
Provincial, other government and municipal bonds 212,149,626 
Public utility, industrial and other bonds 138,866,138 


35,767,185 
Mortgage loans 482,026,510 
Loans on policies 52}523,152 
Real estate held for the production of income 15,977,567 


Common and preferred stocks 


Head office and branch premises at cost, less amounts 


written off 3,100,485 
Segregated investments for group pensions 1,961,882 
Cash in banks and on hand 4,990,422 
Premiums in course of collection 3,128,256 
Aceryed investment income 10,075,536 
Other assets 776,366 


1965 
$ 55,639,633 
217,401,115 
127,656,767 
31,735,286 
432,720,657 
47,324,463 
13,964,739 


2,354,216 
1,348,405 
3,009,134 
5,095,675 
9,428,788 
1,042,885 


$1,005,759,572 


54 $948,721,763 
DL Es 


LIABILITIES 
Actuarial liability for insurance and annuity contracts $ 7118)372,744 

This amount, together with future premiums and interest 

earnings, provides for all future payments under policies in force. 
Policy proceeds, dividends and other amounts on deposit 156,080,443 
Staff pension and insurance funds 20,569,315 
Policy benefits in course of payment and provision 

for unreported claims 125238134 
Segregated funds for group pensions 1,961,882 
Amounts received from mortgagors for property taxes 

not yet due 3,320,137 
Other liabilities 3,972,158 
Provision for future dividends to policyholders 22,475,000 


Reserve for fluctuation in value of investments 


The increase in this reserve in 1966 consists of $1,500,000 
transferred from surplus earnings less $215,037 
excess of write-downs and losses over profits on sale. 


Unassigned contingency fund 


23,291,428 


43,478,331 


$677,142 ,055 


149,967,756 
18,933,738 


9,017,741 
1,348,405 


3,317,764 
4,988,457 


21,025,000 
22,006,465 


40,974,382 


$1,005,759,572 


$948,721,763 


H.M.TURNER, Chairman of the Board 


K.R.MacGREGOR, President 


AUDITORS’ REPORT TO THE POLICYHOLDERS 


We have examined the balance sheet of The Mutual Life Assurance Company of 
Canada as at December 31, 1966 and the related statement of operations for the 
year then ended and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting proce- 
dures and such tests of the accounting records as we considered necessary in the 
circumstances. 


The liabilities for insurance and annuity contracts and staff pension and insur- 
ance funds are stated at the amounts certified by the company’s actuary. Cash 
balances, and securities representing the company’s investments in bonds and 
stocks were verified by actual inspection or by certificates from the depositaries, 
the bonds and stocks in the aggregate being shown at values not in excess of 
those authorized by the Department of Insurance of Canada. 


In our opinion, with the foregoing explanations, the accompanying balance 
sheet and related statement of operations are properly drawn up so as to exhibit 
a true and correct view of the state of the affairs of the company as at December 
31, 1966 and the results of its operations for the year ended on that date, accord- 
ing to the best of our information and the explanations given to us and as shown 
by the books of the company. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, Chartered Accountants 
Toronto, Canada, January 30,1967 


ACTUARY’S VALUATION REPORT 


The actuarial liability for insurance and annuity contracts is not less than re- 
quired by Section 82 of the Canadian and British Insurance Companies Act and 
makes good and sufficient provision for all unmatured obligations of the Com- 
pany guaranteed under the terms of its policies. 


The full net level premium method was used for computing the lability and, 
in addition, $23,500,000 was included for unforeseen contingencies. 


Interest rates ranging from 2% to 414% along with appropriate mortality and 


morbidity tables were used to calculate the actuarial liability for the various 
forms of business. 


The liability for staff pension and insurance funds was calculated using ap- 
propriate interest rates and mortality tables, and makes adequate provision for 
the benefits to be provided by these funds. 


C.F. RITZ, F.S.A., F.C.1.A., Vice-President and Chief Actuary 
January 30, 1967 = 


REPORT OF THE BOARD OF DIRECTORS 


Your Directors have pleasure in presenting the Ninety-Seventh Statement of 
Operations, the Balance Sheet of the Company as at December 31, 1966, the 
Auditors’ Report to the Policyholders and the Actuary’s Valuation Report. 


The amounts of life insurance written and in force are summarized in the 
following table: 


NEW INSURANCE INSURANCE IN FORCE AT DECEMBER 31 

1966 1965 1966 1965 
Ordinary  $428,773,569 $400,554,232 Ordinary  $3,647,546,939 $3,436,712,252 
Group 121,690,650 200,945,555 Group 1,505,474,406 1,336,111,081 
TOTAL $550,464,219 $601,499,787 TOTAL $5,153,021,3455/ $4,772,823,333 


First year life insurance premium income increased by $991,399 to $8,435,029 
in 1966 and total life insurance premium income increased by $4,963,469 to 
$75,556,774. The gain in ordinary insurance in force in 1966 was $210,834,687, in 
group insurance $169,363,325, and in total insurance $380, 198,012. 


Annuity contracts in force at the end of the year will provide for annual pay- 
ments to annuitants of $58,567,752 of which $6,577,186 is presently being paid 
and $51,990,566 is deferred. This represents a decrease for the year of $7,691,570 
in deferred annual payments, largely due to the reorganization of many pension 
plans following establishment of the Canada Pension Plan. 


Premiums for health insurance for the year were $15,103,031, an increase of 
$2,632,306. 
The Company’s assets increased by $57,037,809 during 1966, and amounted to 


$1,005,759,572 at the end of the year. The rate of interest earned, net of invest- 
ment expenses, was 5.78%, compared with 5.64% in 1965. 


The Board again desires to record its appreciation of the highly satisfactory 
manner in which the work of the Company has been carried on by the officers 
and staff at head office and in the branches. 

Your Directors record with deep regret the death during the past year of the 
Chairman of the Board, Mr. B. A. Rieder, who had been a member of the Board 
since January 1959. In accordance with the Company’s Act of Incorporation and 
by-laws, The Hon. Donald M. Fleming was appointed a director by the Board 
for the remainder of the term of the late Mr. Rieder and Mr. H. M. Turner was 
subsequently elected Chairman of the Board. 


Respectfully submitted on behalf of the Board. 


H. M. TURNER, Chairman of the Board 
February 2, 1967 K. R. MAcGREGOR, President 
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The Mutual Life Assurance Company of Canada 


Premium 


Year Income 
1870 $ 4,956 
1880 81,817 
1885 237,695 
1890 409,920 
1895 590,163 
1900 942,775 
1905 1,548,955 
1910 2,245,264 
1915 3,524,562 
16 3,992,005 
17 4,515,074 
18 5,291,643 
19 6,309,310 
1920 7,763,828 
21 8,403,225 
22 9,217,940 
23 9,805,273 
24 10,911,462 
1925 11,728,009 
26 12,875,624 
mA | 14,005,493 
28 15,509,629 
29 16,977,775 
1930 17,904,968 
o1 19,126,771 
oa 18,850,050 
33 19,017,535 
34 19,034,279 
1935 19,245,871 
36 17,559,897 
37 18,037,012 
38 18,526,356 
39 18,585,669 
1940 18,513,359 
41 19,069,429 
42 19,749,442 
43 20,871,518 
44 22,684,426 
1945 23,917,001 
46 26,917,388 
47 28,291,180 
48 29,301,102 
49 31,980,242 
1950 34,041,061 
a1 Di,olo,.cc 1 
52 Sh RE at al 4 
53 42,234,111 
54 46,342,174 
1955 48,961,485 
56 52,993,579 
Diy 57,891,680 
58 62,627,684 
59 67,042,878 
1960 72,131,154 
61 77,709,269 
62 82,071,427 
63 S200, 22 
64 92,906,282 
1965 102,574,909 


1966 111,620,029 54,552,090 166,172,119 35,586,213 


$ 


Investment 


Income 


6,874 
33,302 
719,938 

144,917 
222,100 
407,564 
115,732 

1,395,269 


1,568,325 
1,855,991 
1,916,021 
1,988,693 
2,080,504 


2,201,490 
2,623,372 
2,977,319 
3,356,666 
3,821,304 


4,211,889 
4,611,898 
5,005,684 
5,485,731 
5,616,231 


5,791,633 
6,035,790 
6,202,102 
6,767,803 
6,809,921 


6,945,469 
6,976,855 
7,227,718 
7,617,206 
7,910,959 


8,296,653 
8,793,785 
9.367,446 
10,476,092 
10,100,546 


9,936,137 
10,195,672 
10,633,151 
11,615,779 
12,459,124 


13,561,855 
14,951,007 
16,382,828 
18,154,057 
20,192,575 


21,877,583 
24,330,776 
26,633,602 
29 267,055 
31,951,550 


35,263,642 
38,676,966 
42,275,271 
46,164,341 
50,024,645 


4,956 
88,691 
270,997 
489,858 
135,080 
1,164,875 
1,956,519 
3,020,996 
4,919,831 


5,560,330 
6,371,065 
7,207,664 
8,298,003 
9,844,332 


10,604,715 
11,841,312 
12,782,592 
14,268,128 
15,549,313 


17,087,513 
18,617,391 
20,515,313 
22,463.506 
23,521,199 


24,918,404 
24,935,840 
25,219,637 
25,802,082 
26,055,792 


24,505,366 
25,013,867 
25,754,074 
26,202,875 
26,424,318 


27,366,082 
28,543,227 
30,238,964 
33,160,518 
34,017,547 


36,353,525 
38,486,352 
39,964,253 
43,596,021 
46,500,185 


51,380,126 
54,104,719 
58,616,939 
64,496,231 
69,154,060 


74,871,162 
82,222 456 
89,261,286 
96,309,933 
104,082,704 


112,972,911 
120,748,393 
129,531,393 
139,070,623 
152,599,554 


$ 


‘ Death, Disability, 
Health Insurance 
Benefits Paid 


12,133 
716,836 
714,489 

143,981 

211,619 

231,924 

347,764 

145,702 


834,300 
1,144,523 
1,553,328 
1,517,412 
1,215,437 


1,218,368 
1,345,173 
1,406,757 
1,481,769 
1,661,728 


1,813,116 
2,024,275 
2,229,805 
2.773.648 
3,088,291 


3,342,018 
3,688,177 
3,407,353 
3,549,709 
3,416,518 


3,586,814 
3,891,850 
3,925,665 
3,838,122 
4,422 815 


4,598,775 
5,373,520 
5,243,296 
6,405,959 
6,058,435 


6,270,544 
6,598,258 
6,959,271 
7,836,582 
8,649,936 


9,898,698 
10,629,028 
11,213,722 
13,041,761 
13,504,193 


14,999,186 
16,427,073 
18,375,585 
19,253,314 
20,339,231 


20,383,561 
23,378,648 
26,149,246 
25,983,151 
31,711,737 


Endowments 


and 
Annuities 
Paid 


$ 1,000 
14,400 
36,717 
84,618 

168,873 
268,225 
449,121 


602,822 
411,916 
513,426 
921,200 
784,980 


675,113 
985,050 
708,390 
934,511 
1,068,196 


818,217 
979,667 
977,703 
1,172,306 
1,333,183 


1,201,161 
1,271,451 
1,826,531 
1,667,255 
1,716,599 


2,021,427 
1,726,256 
2,560,076 
3,071,049 
2:985,084 


2,835,910 
2.513.511 
2.997,728 
3,154,615 
3,126,996 


3,755,286 
3,715,462 
4'086,661 
4,086,217 
4,211,023 


4,515,019 
4,471,537 
4,650,685 
5,193,281 
5,869,911 


5,895,901 
6,583,907 
6,697,827 
6,959,737 
1,801,252 


8,135,490 
8,583,693 
9,530,717 
10,169,690 
11,327,634 


12,273,088 


Dividends 
Paid to 
Policyholders 


$ 12,565 
25,465 
49,297 
710,219 
18,715 
87,929 

101,524 
502,310 


654,154 
648 662 
838,466 

1,205,055 

1,062,558 


1,289,544 
1,871,241 
2,109,046 
2,689,008 
3,041,930 


3,093,190 
3,646,105 
4,752,509 
4,573,175 
5,080,789 


4,989,562 
5,034,912 
4,406,797 
4,321,211 
3,714,988 


3,490,582 
3,316,100 
3,345,366 
3,360,634 
3,368,282 


3,379,718 
3,347,201 
3,494,374 
3,613,732 
3,743,459 


5,268,111 
4,194,200 
4,428 172 
4,849 565 
5,010,332 


5,193,007 
5,523,531 
5,767,843 
6,834,233 
71,597,455 


8,458,061 
10,135,488 
10,601,957 
11,249,987 
13,102,484 


14,271,168 
16,032,902 
16,887,017 
17,910,161 
19,744,198 


21,032,041 96,437,218 1,005,759,572 89,244,759 | 5,153,021,345 


Total Amount 


Paid to 


Policyholders 
and Beneficiaries 


2,035,814 


2,456,607 
2,513,991 
4,396,547 
3,726,166 
3,557,029 


3,784,831 
5,117,833 
5,201,869 
6,392,518 
1,365,492 


7,329,755 
8,468,498 
10,012,529 
11,084,205 
12,635,166 


13,571,408 
15,616,700 
15,990,602 
15,909,810 
15,008,637 


14,758,428 
14,489 340 
15,316,062 
16,116,310 
16,051,501 


15,175,204 
15,134,817 
14,841,714 
16,397,115 
15,928,595 


18,844,770 
18,339,952 
19,789,485 
21,614,222 
23,704,612 


26,090,105 
27,224 366 
28,357,916 
32,473,793 
34,967,797 


37,874,143 
44,059,296 
46,819,258 
50,218,699 
55,346,006 


58,301,352 
64,675,873 
70,494,770 
73,667,112 
88,159,418 


Total 
Assets 


6,216 
201,605 
718,844 

1,647,473 
3,074,275 
5,112,767 
9,232,805 

16,198,662 

26,774,430 


29,229,901 
32,021,052 
34,591,615 
37,836,477 
42,633,904 


48,032,194 
53,342,005 
59,437,767 
65,650,491 
12,166,648 


80,222,648 
88,784,090 
97,575,832 
106,821,946 
115,979,479 


125,097,210 
131,390,125 
138,065,848 
144,574,972 
151,689,503 


160,048,338 
168,812,731 
177,821,597 
186,401,844 
195,257,818 


206,009,015 


218,103,191 
233,410,693 
250,178,108 
267,584,965 


284,791,775 
303,204,084 
322 353,876 
342 679,226 
362,772,182 


384,746,336 
407,174,988 
431,580,406 
459,546,578 
489,581,257 


521,421,409 
551,846,674 
589,832,038 
630,774,953 
673,764,046 


722,556,685 
774,060,753 
830,634,169 
889,276,609 
948,721,763 


Special 


Reserves and 
Unassigned 
Contingency Fund 


$ 29,775 


38,893 
127,747 
178,799 
294,328 
952,001 

2,716,253 
4,258,738 


4,595,151 
4,770,023 
4,603,279 
4,540,536 
5,018,680 


5,790,521 
6,603,719 
7,892,069 
8,402,452 
10,015,407 


11,113,915 
11,829,284 
11,853,824 
12,311,529 
12,468,009 


12,412,836 
11,853,106 
11,917,520 
11,901,580 
12,553,042 


13,753,903 
14,557,606 
14,719,949 
14,392 885 
15,246,989 


16,269,127 
17,430,117 
19,138,549 
20,836,531 
22,530,296 


22,761,315 
23,883,778 
24,963,361 
26,250,565 
27,419,239 


28,518,817 
30,402,060 
32,933,217 
35,508,438 
38,558,581 


41,981,448 
45,798,774 
49,866,931 
56,384,224 
60,548,892 


65,733,595 
69,883,908 
73,780,489 
79,056,651 
84,005,847 


Insurance 
In Force 


500,000 
3,064,884 
8,259,361 

13,710,800 
19,312,477 
29,518,626 
44,197,954 
64,855,279 

101,092,030 


109,645,581 
123,511,314 
137,640,614 
170,706,305 
206,627,728 


228,697,118 
246,486,654 
269,982,566 
295,729,866 
322,529,285 


354,069,722 
386,712,481 
422.795,453 
461,310,653 
492,833,318 


513,379,937 
517,967,974 
518,521,336 
521,174,304 
527,372,186 


937,895,287 
990,578,406 
999,109,991 
972,110,531 
586,019,392 


609,364,194 
638,526,459 
680,026,296 
723,861,526 
173,548,363 


855,165,736 
937,404,062 
1,017,191,239 
1,068,698, 193 
1,168,677,943 


1,268,542,113 
1,396,841,381 
1,537,358,054 
1,653,704,093 
1,794,967,127 


2,052,434,142 
2.411,410,241 * 
2,654,722 428 
2,924,002.251 
3,179,505,457 


3,452,987,069 
3,754,260,292 
4,024,532,309 
4,333,733,317 
4,772 ,823,333 


* Beginning in 1957, Insurance in Force is shown on revised government basis. 
O) 


Classification of Assets / December 31, 1966 


Government of Canada bonds, 
direct and guaranteed 


Provincial, other government and 
municipal bonds 


Public utility, industrial and other bonds 
Common and preferred stocks 

Mortgage loans 

Loans on policies 


Real estate held for the production of income 


Head office and branch premises at cost, 
less amounts written off 


Segregated investments for group pensions 
Cash in banks and on hand 

Premiums in course of collection 

Accrued investment income 

Other assets 


Total 


Payments Since 1870 


Dividends to policyholders 


Death, disability, health insurance benefits 


Total payments to policyholders and beneficiaries 


% OF 
AMOUNT TOTAL 


$ 44,416,447 | 4.4 
212,149,626 | 21.1 
138,866,138 | 13.8. 

35,767,185 | 3.6 
482,026,510 | 47.9 
52,523,152 | 5.2 


15,977,567 1.6 


3,100,485 a) 


1,961,882 | 2 
4,990,422} 5 
3,128,256} 3 

10,075,536 | 1.0 


776,366 of 


$1,005,759,572 | 100.0 


$311,000,000 
$445,000,000 


$1,251,000,000 


